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AW

CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
CAMFED USA Foundation
San Francisco, California

We have audited the accompanying financial statements of CAMFED USA Foundation (the
Foundation), which comprise the statement of financial position as of December 31, 2020, and the related
statements of activities and change in net assets, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Foundation as of December 31, 2020, and the change in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

4550 MONTGOMERY AVENUE ® SUITE 800 NORTH ® BETHESDA, MARYLAND 20814
(301) 951-9090 ® WWW.GRFCPA.COM

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF CROWE GLOBAL
MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS’ PRIVATE COMPANIES PRACTICE SECTION



Report on Summarized Comparative Information

We have previously audited the Foundation's 2019 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated August 3, 2020. In our
opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2019, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Qplomsns Riadits.&drtitmte

October 5, 2021



CAMFED USA FOUNDATION

STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2020

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2019

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Grants and contributions receivable, net
Due from Affiliates
Prepayments and other current assets
Total current assets
FIXED ASSETS

Furniture and equipment
Less: Accumulated depreciation

Net fixed assets
LONG-TERM ASSETS
Grants and contributions receivable, net of current portion
Right of use asset, net
Investments
Deposit

Total long-term assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Note payable
Accounts payable and accrued liabilities
Operating lease payable
Total current liabilities

LONG-TERM LIABILITIES

Note payable, net of current portion
Operating lease payable, net of current portion

Total long-term liabilities
Total liabilities
NET ASSETS
Without donor restriction
Without donor restrictions
Board designated
Total net assets without donor restriction
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBIT A

2020 2019

$ 3324353 § 1,512,202
7,267,535 904,877
8,579,519 7,961,186
19,456 25,298
19,190,863 10,403,563
21,521 6,318
(6,836) (2,623)
14.685 3,695
2,656,251 2,902,188
180,468 244,245

15,000 -
6,611 6,611
2,858,330 3,153,044

$_ 22,063,878

$__ 13,560,302

$ 130,810 $ -
108,791 84,688
67,891 62,440
307,492 147,128

50,690 -
119,207 187,098
169,897 187,098
477,389 334,226
5,083,716 6,254,848

8,200,000 -
13,283,716 6,254,848
8,302,773 6.971,228
21,586,489 13,226,076

$_ 22,063,878

See accompanying notes to financial statements.

$_ 13,560,302



CAMFED USA FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2020
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2019

EXHIBIT B

2020 2019
Without
Donor With Donor
Restrictions _Restrictions Total Total
REVENUE AND SUPPORT
Grants and contributions $ 9,366,784 $ 4,279,165 $ 13,645,949 $ 12,219,007
In-kind contributions 40,170 - 40,170 478,434
Other program revenue 44 - 44 202,369
Interest income 224 - 224 222
Net assets released from donor
restrictions 2,947,620 (2,947,620) - -
Total revenue and
support 12,354,842 1,331,545 13,686,387 12,900,032
EXPENSES
Program Services:
Multiplying Girls' Educational
Opportunities 2,822,046 - 2,822,046 1,690,991
Enabling Educated Women to
Lead Change 1,148,963 - 1,148,963 1,419,618
Advocacy 223,316 - 223,316 501,199
Research and Development 101,621 - 101,621 306,948
Total program
services 4,295,946 - 4,295,946 3,918,756
Supporting Services:
Management and General 656,198 - 656,198 576,546
Fundraising 373,830 - 373,830 815,482
Total supporting
services 1,030,028 - 1,030,028 1,392,028
Total expenses 5,325,974 - 5,325,974 5,310,784
Change in net assets 7,028,868 1,331,545 8,360,413 7,589,248
Net assets at beginning of year 6,254,848 6,971,228 13,226,076 5,636,828
NET ASSETS AT END OF YEAR $_13,283,716 $_ 8,302,773 $_21,586,489 $_13,226,076

See accompanying notes to financial statements.



CAMFED USA FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2019

Salaries and wages

Other employee benefits

Payroll taxes

Legal fees for services (non-employees)
Other fees for services (non-employees)
Accounting fees for services (non-employees)
Office expenses

Information technology

Occupancy

Travel

Conferences, conventions and meetings
Depreciation

Insurance

Education costs

Young women's leadership costs

Direct program delivery

Bad debt expense

Miscellaneous expense

TOTAL

EXHIBIT C

2020
Program Services
Multiplying
Girls' Enabling Total

Educational Educated Women Research and Program

Opportunities  to Lead Change Advocacy Development Services
$ 154,072 $ 101,462 $ 121,003 $ 15,031 $ 391,568
16,254 10,704 12,765 1,586 41,309
11,614 7,648 9,121 1,133 29,516
3,632 2,392 39,580 354 45,958
1,427 940 1,121 139 3,627
3,460 2,350 2,249 378 8,437
2,008 1,323 1,577 196 5,104
14,806 9,750 11,628 1,445 37,629
- - 3,149 - 3,149
48 32 73 5 158
785 517 617 77 1,996
2,161 1,423 1,697 211 5,492
2,611,333 - - - 2,611,333
- 1,010,128 - - 1,010,128
- - 18,385 81,022 99,407
446 294 351 44 1,135
$ 2,822,046 $ 1,148,963 $ 223,316 $ 101,621 $ 4,295,946

See accompanying notes to financial statements.



CAMFED USA FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2019

EXHIBIT C

(Continued)

2020 (Continued) 2019
Supporting Services
Management Total
and Supporting Total Total
General Fundraising Services Expenses Expenses
Salaries and wages $ 292,362 $ 142,799 §$ 435,161 $ 826,729 $ 783,909
Other employee benefits 30,843 15,065 45,908 87,217 108,339
Payroll taxes 22,038 10,764 32,802 62,318 61,236
Legal fees for services (non-employees) 37,630 25 37,655 37,655 115,747
Other fees for services (non-employees) 7,845 13,149 20,994 66,952 403,022
Accounting fees for services (non-employees) 42,688 1,323 44,011 47,638 45,774
Office expenses 5,970 42,388 48,358 56,795 65,704
Information technology 3,811 1,861 5,672 10,776 10,440
Occupancy 28,096 13,723 41,819 79,448 84,457
Travel 4,264 6,299 10,563 13,712 333,256
Conferences, conventions and meetings 440 200 640 798 2,827
Depreciation 1,489 728 2,217 4,213 2,896
Insurance 4,100 2,003 6,103 11,595 10,148
Education costs - - - 2,611,333 1,456,053
Young women's leadership costs - - - 1,010,128 1,257,090
Direct program delivery 173,776 - 173,776 273,183 384,744
Bad debt expense - 71,940 71,940 71,940 148,961
Miscellaneous expense 846 51,563 52,409 53,544 36,181
TOTAL $ 656,198 $ 373,830 $ 1,030,028 $ 5325974 $ 5,310,784

See accompanying notes to financial statements.



EXHIBIT D

CAMFED USA FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2019

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 8,360,413 $ 7,589,248
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation 4,213 2,896
Change in discount for long-term receivables (4,063) 97,812
Change in the measurement of operating lease 1,337 3,477
Change in allowance for doubtful accounts (147,960) 147,960
(Increase) decrease in:
Grants and contributions receivable (5,964,698) (2,831,148)
Prepayments and other current assets 5,842 115,105
Increase (decrease) in:
Accounts payable and accrued liabilities 24,103 (17,421)
Deferred income - (98,385)
Due from Affiliates (618,333) (4,701.,448)
Net cash provided by operating activities 1,660,854 308,096
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (15,203) (547)
Purchase of investments (15,000) -
Net cash used by investing activities (30,203) (547)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from note payable 181,500 -
Net cash provided by financing activities 181,500 -
Net increase in cash and cash equivalents 1,812,151 307,549
Cash and cash equivalents at beginning of year 1,512,202 1,204,653
CASH AND CASH EQUIVALENTS AT END OF YEAR $_3.324353 $__1.512,202
SUPPLEMENTAL INFORMATION:
Donated Securities $ 142,455 $ 113,102

See accompanying notes to financial statements.



CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
Organization -

CAMFED USA Foundation (the Foundation) is a charitable non-profit organization, incorporated
in the State of Delaware. The Foundation's office is located in San Francisco, California and its
activities are substantially supported by public and private grants and contributions. CAMFED is
a non-governmental organization founded in response to the exclusion of girls from education in
Africa. The purposes of the Foundation are:

e To provide financial and other assistance for the education of children and young people
throughout the less-developed world;

e To provide financial and other assistance to educational facilities throughout the less-
developed world; and

e To advance the education of the general public in subjects relating to the lives of children and
young people in the less-developed world and how these are affected by education and the
lack thereof.

The accompanying financial statements include the activities of the Foundation only. The
Foundation is an affiliate of CAMFED International. The Foundation's Board of Directors is
appointed by CAMFED International.

CAMFED International, located in the United Kingdom, reports consolidated financial information
with its affiliates. Each Affiliate is established under the laws of the country in which it is located
and conducts its activities in that country. The affiliates are as follows:

e CAMFED Zimbabwe, established in 1993;

¢ CAMFED USA Foundation, established in 2001;
e CAMFED Zambia, established in 2002;

e CAMFED Tanzania, established in 2006;

e CAMFED Ghana, established in 2007;

e CAMFED Malawi, established in 2009;

e CAMFED Canada, established in 2017; and

e CAMFED Australia, established in 2019

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards Update
(ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities. As such, net
assets are reported within two net asset classifications: without donor restrictions and with donor
restrictions. Descriptions of the two net asset categories are as follows:

¢ Net Assets Without Donor Restrictions - Net assets available for use in general operations
and not subject to donor restrictions are recorded as "net assets without donor restrictions".
Assets restricted solely through the actions of the Board are referred to as Board designated
and are also reported as net assets without donor restrictions.

o Net Assets With Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are more restrictive than the Foundation's mission and purpose. Some donor
imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor.



CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Basis of presentation (continued) -

o Net Assets With Donor Restrictions (continued) - Donor imposed restrictions are
released when the restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both. Other
donor imposed restrictions are perpetual in nature, where the donor stipulates that resources
be maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue without donor restrictions when
the assets are placed in service.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class; such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Foundation's financial statements for the year
ended December 31, 2019, from which the summarized information was derived.

Cash and cash equivalents -

The Foundation considers all cash and other highly liquid investments with initial maturities of
three months or less to be cash equivalents. Bank deposit accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) up to a limit of $250,000. At times during the year, the
Foundation maintains cash balances in excess of the FDIC insurance limits. Management
believes the risk in these situations to be minimal.

Investments -

Investments are recorded at their readily determinable fair value. Realized and unrealized gains
and losses are listed separately in the Statement of Activities and Change in Net Assets.
Investments acquired by gift are recorded at their fair value at the date of the gift. The
Foundation’s policy is to liquidate all gifts of investments as soon as possible after the gift.

Grants and contributions receivable -

Grants and contributions receivable that are expected to be collected in future years are
recorded at fair value, measured as the present value of their future cash flows. The discounts
on these amounts are computed using risk-adjusted interest rates applicable to the years in
which the promises are received. Amortization of the discounts is included in grants and
contribution revenue. The allowance for doubtful accounts is determined based upon an annual
review of account balances, including the age of the balance and the historical experience with
the donor and/or customer.

Fixed assets -

Fixed assets in excess of $500 are capitalized and stated at cost. Fixed assets are depreciated
on a straight-line basis over the estimated useful lives of the related assets, generally three to
five years. The cost of maintenance and repairs is recorded as expenses are incurred.

Income taxes -

The Foundation is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, no provision for income taxes has been made in the accompanying
financial statements. The Foundation is not a private foundation.

10



CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Uncertain tax positions -

For the year ended December 31, 2020, the Foundation has documented its consideration of
FASB ASC 740-10, Income Taxes, that provides guidance for reporting uncertainty in income
taxes and has determined that no material uncertain tax positions qualify for either recognition or
disclosure in the financial statements.

Revenue recognition -

The majority of the Foundation's activities are supported by grants and contributions from
corporations, foundations, individuals and other private entities. These awards are for various
activities performed by the Foundation. Grants and contributions are recognized in the
appropriate category of net assets in the period received. The Foundation performs an analysis
of the individual grant or contribution to determine if the revenue streams follow the contribution
rules or if they should be recorded as an exchange transaction depending upon whether the
transactions are deemed reciprocal or nonreciprocal under ASU 2018-08, Not-for-Profit Entities
(Topic 958): Clarifying the Scope and Accounting Guidance for Contributions Received and
Contributions Made.

For grants and contributions qualifying under the contribution rules, revenue is recognized upon
notification of the award and satisfaction of all conditions, if applicable. Contributions and grants
qualifying as contributions that are unconditional and have donor restrictions are recognized as
"without donor restrictions" only to the extent of actual expenses incurred in compliance with the
donor-imposed restrictions and satisfaction of time restrictions. Funds in in excess of expenses
incurred are shown as net assets with donor restrictions in the accompanying financial
statements.

Contributions or grants qualifying as conditional contributions contain a right of return from
obligation provision that limits the Foundation on how funds transferred should be spent.
Additionally, a barrier is present that is related to the purpose of the agreement. The Foundation
recognizes revenue for these conditional contributions when the related barrier has been
overcome. Funds received in advance of the incurrence of qualifying expenditures are recorded
as refundable advances. There were no conditional commitments as of December 31, 2020.

Grants classified as exchange transactions follow ASU 2014-09, Revenue from Contracts With
Customers and are recorded as revenue at a point in time when the performance obligations are
met. Transaction price is based on cost.

In-kind contributions -

In-kind contributions consist of donated professional services and subscriptions. In-kind
contributions are recorded at their fair market value as of the date the services are provided.

Use of estimates -

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

11



CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. Expenses
directly attributed to a specific functional area of the Foundation are reported as direct expenses
to the programmatic area and those expenses that benefit more than one function are
allocated on a basis of estimated time and effort or other reasonable basis.

Foreign currency translation -

The U.S. Dollar is the functional currency for the Foundation. Transactions in currencies other
than U.S. Dollars are translated at the rate of exchange in effect at the date that funds are
transferred to United Kingdom and African Affiliates during the year.

Fair value measurement -

The Foundation adopted the provisions of FASB ASC 820, Fair Value Measurement. FASB ASC
820 defines fair value, establishes a framework for measuring fair value, establishes a fair value
hierarchy based on the quality of inputs (assumptions that market participants would use in
pricing assets and liabilities, including assumptions about risk) used to measure fair value, and
enhances disclosure requirements for fair value measurements. The Foundation accounts for a
significant portion of its financial instruments at fair value or considers fair value in their
measurement.

Reclassification -

Certain amounts in the prior year's financial statements have been reclassified to conform to the
current year's presentation.

Economic uncertainties -

On March 11, 2020, the World Health Organization declared the Coronavirus disease (COVID-
19) a global pandemic. As a result of the spread of COVID-19, economic uncertainties have
arisen which may negatively impact the Foundation's operations. The overall potential impact is
unknown at this time.

INVESTMENTS
Investments consisted of the following as of December 31, 2020:
Fair Value
Money Market $ 15,000

In accordance with FASB ASC 820, Fair Value Measurement, the Foundation has categorized its
financial instruments, based on the priority of the inputs to the valuation technique, into a three-level
fair value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs
(Level 3). If the inputs used to measure the financial instruments fall within different levels of
hierarchy, the categorization is based on the lowest level input that is significant to the fair value
measurement of the instrument.

12



CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

INVESTMENTS (Continued)

Investments recorded in the Statement of Financial Position are categorized based on the inputs to
valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market the Foundation has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

Following is a description of the valuation methodology used for investments measured at fair
value. There were no transfers between levels in the fair value hierarchy during the year ended
December 31, 2020. Transfers between levels are recorded at the end of the reporting period, if
applicable.

Money Market Funds - The money market fund is an open-end funds that is registered with the
Securities and Exchange Commission (SEC) and is deemed to be actively traded.

GRANTS AND CONTRIBUTIONS RECEIVABLE

As of December 31, 2020, contributors to the Foundation have made written promises to give
totaling $10,017,535. Grants and contributions due in more than one year have been recorded at
the present value of the estimated cash flows, using a discount rate ranging from 1.38% to 1.47%.
Approximately 74% of the grants receivable are promises to give from one private charitable fund.

Grants are due as follows at December 31, 2020:

Less than one year $ 7,267,535
One to five years 2,750,000
Total 10,017,535
Less: Allowance to discount balance to present value (93.749)
GRANTS RECEIVABLE $__9,923,786

LOAN PAYABLE

On June 4, 2020, the Foundation received loan proceeds in the amount of $181,500 under the
Paycheck Protection Program. The promissory note calls for monthly principal and interest
payments amortized over the term of the promissory note with a deferral of payments for the first
six months. Under the Coronavirus Aid, Relief, and Economic Security Act (CARES Act), the
promissory note may be forgiven by the Small Business Administration in whole or in part. The
Foundation intends to use the proceeds for purposes consistent with the Paycheck Protection
Program and believes that its use of the loan proceeds will meet the conditions for forgiveness of
the loan. The Foundation has applied for forgiveness. If forgiveness is granted, the Foundation will
record revenue from debt extinguishments during the period that forgiveness is approved.

13



CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

LOAN PAYABLE (Continued)
Principal payments as stated in the promissory note are due as follows unless otherwise forgiven:

Year Ending December 31,

2021 $ 130,810
2022 50,690

$ 181,500

BOARD DESIGNATED NET ASSETS

CAMFED has launched a new five year strategic plan 2021-25, centered on a goal to support the
education of five million girls in sub-Saharan Africa. The projected global cost of this plan over five
years is $250M. CAMFED aims to secure the majority of funding within the first phase of the plan in
order to be able to make longer term commitments to girls and young women that extend through
2025.

The Foundation designated a board reserve in the amount of $8,200,000 to ensure sufficient funds
are available to honor commitments to girls and young women in the later years of the plan, and to
mitigate the longer term impact on funding of the global pandemic which may otherwise hinder our
ability to meet the five year targets.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at December 31, 2020:

Subject to expenditure for specified purpose:

Bursary and Transition Support $ 1,340,433
Girls Education and Young Women's Empowerment 4,468,550
Covid-19 Response 228,790
Subject to passage of time 2,250,000

Endowment to be invested in perpetuity

15,000

NET ASSETS WITH DONOR RESTRICTIONS $_ 8,302,773

As of December 31, 2020, the Foundation received contributions to be held in perpetuity totaling
$15,000. As of year-end the contribution was being held in an investments account and consisted of
cash and cash equivalents while the endowment account setup was being formalized.

The following net assets with donor restrictions were released from donor restrictions by incurring
expenses (or through the passage of time) which satisfied the restricted purposes specified by the
donors:

Purpose restrictions accomplished:

Bursary and Transition Support $ 694,048
CAMA Alumnae: Young Women Leading Change 203,725
Girls Education and Young Women's Empowerment 1,955,635
Strategic Planning 73,002

Covid-19 Response 21,210

NET ASSETS RELEASED FROM DONOR RESTRICTIONS  $__ 2,947,620

14



7.

CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

LIQUIDITY

Financial assets available for use for general expenditures within one year of the Statement of
Financial Position comprise the following:

Cash and cash equivalents $ 3,324,353
Grants and contributions receivable 7,267,535
Due from Affiliates 8,579,519
Subtotal financial assets available within one year 19,171,407
Less: Donor restricted funds (7,552,773)
Less: Board-designated funds (8,200,000)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $_ 3,418,634

The Foundation is substantially supported by restricted contributions. Because a donor’s restriction
requires resources to be used in a particular manner or in a future period, the Foundation must
maintain sufficient resources to meet those responsibilities to its donors. Thus, financial assets may
not be available for general expenditure within one year. As part of the Foundation’s liquidity
management, it has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. In addition, the Foundation invests cash in
excess of daily requirements in short-term investments. In the event of an unanticipated liquidity
need, the Foundation may borrow from a CAMFED affiliate office which would be offset through an
intercompany balance due.

IN-KIND CONTRIBUTIONS

During the year ended December 31, 2020, the Foundation was the beneficiary of donated services
which allow the Foundation to provide greater resources towards various programs. To properly
reflect total program expenses, the following donations have been included in revenue and expense
for the year ended December 31, 2020.

Legal services $ 37,630
Consultant services 2,081
Other 459
TOTAL $__ 40170

The following programs have benefited from these donated services:

Management and General $ 38,089
Fundraising 2,081

TOTAL $ 40,170

LEASE COMMITMENTS

In July of 2018, the Foundation signed a five year office lease with an initial monthly base rent of
$5,874 and annual escalations of 3%. The Foundation is also responsible for a proportionate share
of expenses.

15



10.

1.

CAMFED USA FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

LEASE COMMITMENTS (Continued)

In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2016-02 related to Leases (Topic 842), in order to increase transparency and
comparability among organizations by recognizing lease assets and lease liabilities on the
Statement of Financial Position and disclosing key information about leasing arrangements for
operating leases that are greater than one year in duration. The ASU specifically requires an
organization to recognize a right-of-use asset and lease liability, initially measured at the present
value of the lease payments in the Statement of Financial Position and recognize a single lease
cost, calculated so the cost of the lease is allocated over the lease term on a generally straight line
basis. The guidance in the ASU is effective for not-for-profit entities for fiscal years beginning after
December 15, 2019 and early adoption is permitted.

The Foundation elected for the year ending December 31, 2018 to early implement the ASU. As a
result, the Foundation recorded a right-of-use asset and an operating lease liability in the amount of
$330,921 by calculating the present value using the discount rate of 5%. As of December 31, 2020,
the right-of-use asset totaled $180,468 and the unamortized operating lease liability totaled
$187,098.

The following is a schedule of the future minimum lease payments:

Year Ending December 31

2021 $ 75,718

2022 77,989

2023 46,280

199,987

Less: Imputed interest (12,889)
TOTAL OPERATING LEASE LIABILITY $ 187,098

Occupancy expense for the year ended December 31, 2020 totaled $79,448.

RETIREMENT PLAN

The Foundation provides retirement benefits to its employees through a defined contribution plan.
The defined contribution retirement plan is available for eligible employees who have completed six
months of service. The Foundation matches contributions up to six percent of gross wages.
Contributions to the Plan during the year ended December 31, 2020 totaled $29,042, and are
included in other employee benefits in the accompanying Statement of Functional Expenses.

AFFILIATES
The Foundation has various Affiliates, which are noted in Note 1.

Inter-company accounts are used during the year to track payments and receipts of cash by one
Affiliate on behalf of another. The balances are consolidated in the financial statements prepared by
CAMFED International. As of December 31, 2020, the Foundation was owed $8,579,519 from
Affiliates. The balance consists of expenditures paid by Affiliates on behalf of the Foundation as
well as expenses paid by the Foundation on behalf of the Affiliates, recorded as affiliate accounts
payable and affiliate accounts receivable, respectively.
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In addition, the balance consists of cash held by the Foundation on behalf of Affiliates and cash
held by the Affiliates on behalf of the Foundation, recorded as affiliate accounts payable and affiliate
accounts receivable, respectively. Substantially all of the program service expenses of the
Foundation are incurred in African countries in which CAMFED International operates. Expenses
are translated at the rate of exchange in effect at the date that funds are transferred to United
Kingdom and African Affiliates during the year. The Statements of Financial Position of the foreign
entities are maintained on the books of CAMFED International; therefore, gains and/or losses on
currency translation for the foreign Affiliates' assets, liabilities and net assets are reported in the
financial statements of CAMFED International.

SUBSEQUENT EVENTS

In preparing these financial statements, the Foundation has evaluated events and transactions for
potential recognition or disclosure through October 5, 2021, the date the financial statements were
issued.

On January 21, 2021, the Foundation entered into a five year promissory note agreement in the
amount of $181,500 with a 1% fixed interest rate under the Paycheck Protection Program. The
promissory note calls for monthly principal and interest payments amortized over the term of the
note, unless otherwise forgiven. Under the Consolidated Appropriations Act, 2021, the note may be
forgiven by the Small Business Administration in whole or in part.
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